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EQTEC plc 
Unaudited condensed consolidated statement of profit or loss 
for the six months ended 30 June 2021 
 

 Notes 
6 months ended  

30 June 2021 
6 months ended  

30 June 2020 

  € € 

Revenue  6 481,720 770,308 

Cost of sales  (414,549) (690,166) 

Gross profit  67,171 80,142 

Operating income/(expenses)    

Administrative expenses  (2,277,559) (1,489,373) 

Impairment of financial investments  - (17,324) 

Other income  - 45,810 

Other gains/(losses) 7 (1,404,755) - 

Change in fair value of investments  (52,846) - 

Foreign currency gains/(losses)  123,044 74,470 

Operating loss  (3,544,945) (1,306,275) 

Share of loss from equity accounted investments  (2,914) - 

Finance income  21,711 - 



Finance costs  (512,414)   (540,135) 

Loss before taxation 6 (4,038,562) (1,846,410) 

Income tax   8                   -                   - 

Loss for the financial period from continuing operations  (4,038,562) (1,846,410) 

Profit for the financial period from discontinued operations 21                   -      24,827 

    

LOSS FOR THE FINANCIAL PERIOD  (4,038,562) (1,821,583) 

Loss/(Profit) attributable to:    

Owners of the company  (4,037,800) (1,819,363) 

Non-controlling interest           (762)      (2,220) 

    

  (4,038,562) (1,821,583) 

    

  6 months ended  
30 June 2021 

6 months ended  
30 June 2020 

  € per share € per share 

Basic loss per share:    

From continuing operations 9 (0.0005) (0.0005) 

From continuing and discontinued operations 9 (0.0005)  (0.0005) 

Diluted loss per share:    

From continuing operations 9 (0.0005)  (0.0005) 

From continuing and discontinued operations 9 (0.0005)  (0.0005) 

    



 

 

EQTEC plc 
Unaudited condensed consolidated statement of other comprehensive income 
for the six months ended 30 June 2021 
 
 

  6 months ended  
30 June 2021 

6 months ended  
30 June 2020 

  € € 

    

Loss for the financial period  (4,038,562) (1,821,583) 

    

Other comprehensive income/(loss)    

    

Items that may be reclassified  
subsequently to profit or loss 

   

Exchange differences arising on retranslation     

of foreign operations         88,473 (141,181) 

    

          88,473 (141,181) 

    

Total comprehensive loss for the financial period  (3,950,089) (1,962,764) 

    

Attributable to:    

Owners of the company  (3,843,401) (2,009,617) 

Non-controlling interests    (106,688)        46,853 

    

  (3,950,089) (1,962,764) 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

EQTEC plc 
Unaudited condensed consolidated statement of financial position 
At 30 June 2021 

     

 Notes 30 June 2021 31 December 2020 

ASSETS  € € 

Non-current assets     

Property, plant and equipment 10 344,810 187,792 

Goodwill 11 15,283,459 15,283,459 

Other intangible assets 12 2,443,832 - 

Financial assets 13,14 6,930,938 5,950,513 

    

Total non-current assets  25,003,039 21,421,764 

    

Current assets    

Development costs 15 2,433,006 503,653 

Loans receivable from project development 15 1,809,746 482,537 

Trade and other receivables 16 1,741,975 894,531 

Cash and cash equivalents 
 

15,341,569 6,394,791 

   
 

Total current assets  21,326,296 8,275,512 

    

Total assets  46,329,335 29,697,276 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

EQTEC plc 
Unaudited condensed consolidated statement of financial position 
At 30 June 2021 – continued 

 Notes 30 June 2021 31 December 2020 

EQUITY AND LIABILITIES  € € 

Equity     

Share capital 17 25,805,877 24,355,545  

Share premium 
 

82,859,049 62,896,521  

Other reserves  2,148,220 2,148,220  

Accumulated deficit  (65,718,962) (61,875,561)  

     

Equity attributable to the owners of the company  45,094,184 27,524,725  

Non-controlling interests 
 

(2,330,674) (2,223,986)  

     

Total equity  42,763,510 25,300,739  

     

Non-current liabilities     

Lease liabilities 19 154,799 106,465  

     

Total non-current liabilities  154,799 106,465  

     

Current liabilities     

Trade and other payables 20 3,217,177 3,183,979  

Borrowings 18 - 1,020,851  

Lease liabilities 19 193,849      85,242  

     

Total current liabilities  3,411,026 4,290,072  

     

Total equity and liabilities  46,329,335 29,697,276  

      

 
 
 
 
 
 
 
 



 

 

EQTEC plc 
Unaudited condensed consolidated statement of changes in equity  
for the six months ended 30 June 2021 and the six months ended 30 June 2020 

 

 

Share  
Capital 

 
Share premium 

 
 
 

Other reserves 
 

Accumulated deficit 
Equity attributable to owners 

of the company 
Non-controlling 

interests 

 
Total 

  € € € € € € € 

Balance at 1 January 2020 21,317,482 52,487,278 - (56,011,538) 17,793,222 (2,326,274) 15,466,948 

Issue of ordinary shares 300,400 796,144 
 

- - 1,096,544 - 1,096,544 

Reclassification on non-
controlling interests - - - (15,760) (15,760) 15,760 - 

Share issue costs                  -        (3,897)                    -                   -         (3,897)                    -         (3,897) 

Transactions with owners    300,400      792,247                    -       (15,760)    1,076,887        15,760    1,092,647 

Loss for the financial period - - - (1,819,363) (1,819,363) (2,220) (1,821,583) 

Unrealised foreign exchange 
gains/(losses)                  -                    -                    -    (190,254)     (190,254)        49,073     (141,181) 

Total comprehensive loss for 
the financial period                  -                    -                    -  (2,009,617) (2,009,617)         46,853 (1,962,764) 

Balance at 30 June 2020 
21,617,882 53,279,525 

 
- (58,036,915) 16,860,492 (2,263,661) 14,596,831 

Balance at 1 January 2021 24,355,545 62,896,521 
 

2,148,220 (61,875,561) 27,524,725 (2,223,986) 25,300,739 

Issue of ordinary shares  1,403,448 21,344,046 
 

- - 22,747,494 - 22,747,494 

Issue of share capital on 
exercise of employee share 
warrants 46,884 89,351 

 
 

- - 136,235 - 136,235 

Share issue costs                  - (1,470,869) 
 

              -                        - (1,470,869)                   - (1,470,869) 

Transactions with owners 1,450,332 19,962,528 
  

               -                        - 21,412,860                   - 21,412,860 

Loss for the financial period - - 
 

- (4,037,800) (4,037,800) (762) (4,038,562) 

Unrealised foreign exchange 
losses                 -                - 

  
                -       194,399       194,399 (105,926)        88,473 

Total comprehensive loss for 
the financial period                 -                  - 

 
                - (3,843,401) (3,843,401) 

 
(106,688) (3,950,089) 

Balance at 30 June 2021 25,805,877 82,859,049 
 

2,148,220 (65,718,962) 45,094,184 (2,330,674) 42,763,510 



 

 

EQTEC plc 
Unaudited condensed consolidated statement of cash flows  
for the six months ended 30 June 2021 
 

 Notes 6 months ended  
30 June 2021 

6 months ended  
30 June 2020 

  € € 

Cash flows from operating activities    

Loss for the financial period  (4,038,562) (1,846,410) 

Adjustments for:    

Depreciation of property, plant and equipment 
 

59,596 41,732 

Write off of financial liability  - (5,691) 

Impairment of financial assets  - 17,324 

Share of loss from equity accounted investments  2,914 - 

Change in fair value of investments  52,846 - 

Loss/(gain) on debt for equity swap 
 

1,404,755 - 

Unrealised foreign exchange movements  328,535 247,712 

Operating cash flows before working capital changes  (2,189,916) (1,545,333) 

(Increase)/decrease in:    

Development costs  (1,929,353) (60,643) 

Trade and other receivables   (840,758) (45,050) 

Increase/(decrease) in Trade and other payables           87,226 1,258,709 

Cash used in operating activities – continuing operations   (4,872,801) (392,317) 

Finance income  (21,711) - 

Finance costs  512,414 540,135 

Net cash (used in)/generated from operating activities – 
continuing operations 

  
(4,382,098) 

 
147,818 

Net cash generated from operating activities – discontinued 
operations 

 
21 

 
                 - 

 
    84,821 

    

Cash (used in)/ generated from operating activities  (4,382,098)   232,639 

    

Cash flows from investing activities    

Proceeds from the disposal of property, plant and equipment  - 300,000 

Additions to intangible assets  (1,000,000)               - 

Additions to equity accounted investments  (492,000) - 

Loans advanced to project development undertakings  (1,283,801)               - 

    

Net cash (used in) generated from investing activities – 
continuing operations 

  
(2,775,801) 

 
300,000 

Net cash generated from investing activities – discontinued 
operations 

 
21 

 
                 -  

 
            3 

 
Net cash (Used in)/generated from investing activities 

  
(2,775,801) 

 

 
300,003 

 



 

 

 EQTEC plc 
Unaudited condensed consolidated statement of cash flows  
for the six months ended 30 June 2021 - continued 
 

 Notes 6 months ended  
30 June 2021 

6 months ended  
30 June 2020 

  € € 

Cash flows from financing activities    
 

Proceeds from borrowings and lease liabilities  1,391,174 - 
 

Repayment of borrowings and lease liabilities  (2,929,858) (182,232) 
 

Proceeds from issue of ordinary shares  19,034,484 1,031,274 
 

Share issue costs  (1,266,913) (16,207) 
 

Loan issue costs  - (30,944)  

Interest paid                     -   (7,783) 
 

Net cash generated from financing activities – continuing 
operations 

  
16,228,887 

 
794,108 

 

Net cash generated from/(used in) financing activities – 
discontinued operations 

21  
                  - 

 
(61,861) 

 

    
 

Net cash generated from financing activities   16,228,887 732,247 
 

    
 

Net increase/ (decrease) in cash and cash equivalents  9,070,988 1,264,889 
 

    
 

Cash and cash equivalents at the beginning of the financial period  6,270,581 608,194 
 

    
 

Cash and cash equivalents at the end of the financial period  15,341,569 1,873,083 
 

Cash and cash equivalents included in disposal group 21                   - (148,765) 
 

    
 

Cash and cash equivalents for continuing operations  15,341,569 1,724,318 
 

 
 

  
 



 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements  
 
1.  GENERAL INFORMATION 
 

The unaudited interim condensed consolidated financial statements of EQTEC plc (“the Company”) and its subsidiaries (“the Group”) 
for the six months ended 30 June 2021 were authorised for issue in accordance with a resolution of the directors on 27 September 
2021. 

EQTEC plc (“the Company”) is a company domiciled in Ireland. The Company’s registered office is at Building 1000, City Gate, Mahon, 
Cork T12 W7CV, Ireland. The Company’s shares are quoted on the AIM market of the London Stock Exchange plc. 

The Group is a waste-to-value group, which uses its proven proprietary Advanced Gasification Technology to generate safe, green 

energy from over 50 different kinds of feedstock such as municipal, agricultural and industrial waste, biomass, and plastics. The Group 

collaborates with waste operators, developers, technologists, EPC contractors and capital providers to build sustainable waste 

elimination and green energy infrastructure. 

 

Our income currently comes from the following streams: gasification technology sales including software, engineering & design and 

other related services; maintenance income from operating plants; and we receive development fees from projects where we invest 

development capital. In the future we expect to receive potential revenue from licensing opportunities and revenue from live 

operations where EQTEC has an equity stake in a plant. 

 
2. BASIS OF PREPERATION 
 
 The unaudited interim condensed consolidated financial statements are for the six months ended 30 June 2020 and are presented in 

Euro, which is the functional currency of the parent company. They have been prepared on a going concern basis in accordance with 
International Accounting Standard (IAS) 34 Interim Financial Reporting. 

 
The annual financial statements of the group are prepared in accordance with International Financial Reporting Standards (IFRSs) as 
adopted by the EU. The condensed set of financial statements has been prepared applying the accounting policies and presentation 
that were applied in the preparation of the Company’s published consolidated financial statements for the financial year ended 31 
December 2020, except for the adoption of new standards effective as of 1 January 2021. The Group has not early adopted any other 
standard, interpretation or amendment that has been issued but is not yet effective. 
 
The financial information contained in this interim statement, which is unaudited, does not constitute statutory accounts as defined 
by the Companies Act, 2014. The interim condensed consolidated financial statements do not include all the information and 
disclosures required in the annual financial statements and should be read in conjunction with the Group’s financial statements for 
the financial year ended 31 December 2020. The financial statements of the Group were prepared in accordance with IFRSs as adopted 
by the European Union and can be found on the Group’s website at www.eqtec.com. 
 
The financial information for the six months ended 30 June 2021 and the comparative financial information for the six months ended 
30 June 2020 have not been audited or reviewed by the Company’s auditors pursuant to guidance issued by the Auditing Practices 
Board. The comparative figures for the financial year ended 31 December 2020 are not the Group’s statutory accounts for that 
financial year. Those accounts have been reported on by the Company’s auditor and will be delivered to the Company’s Registration 
Office in due course. The audit report on those statutory accounts 
was unqualified. 
 
The Group incurred a loss on continuing operations of  €4,038,562 (1H 2020: €1,846,410) during the six-month period ended 30 June 
2021 and had net current assets of €17,915,270 (31 December 2020: €3,985,440) and net assets of €42,763,510 (31 December 2020: 
€25,300,739) at 30 June 2021.  
 

Going concern 
The unaudited interim financial statements have been prepared on the going concern basis, which assumes that the Company will 
have sufficient funds available to enable them to continue to trade for the foreseeable future. 
 
During June 2021 the Company raised £16 million (before expenses) by way of a Placing and Retail Offer. The directors consider that 
this is sufficient funding for the Company to continue as a going concern beyond the twelve months of the date of this report.  
 
The directors are confident that the funding received by the Company in June 2021 will ensure that it will continue as a going concern 
and that there will be sufficient funding in the Company to continue to support its activities for the foreseeable future being not less 
than twelve months from the date of approval of these financial statements. The directors have therefore prepared the financial 
statements on a going concern basis. 
 
The financial statements do not include any adjustments that would arise if the Company were unable to continue as a going concern. 

 
3. BASIS OF CONSOLIDATION 
 

The unaudited interim condensed consolidated financial statements include the financial statements of the Group and all subsidiaries. 
The financial period ends of all entities in the Group are coterminous. 

 

http://www.eqtec.com/


 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements 
 
4. SIGNIFICANT ACCOUNTING POLICIES 
 

The principal accounting policies used in preparing the unaudited interim condensed consolidated financial information are consistent 
with those disclosed in the Annual Report and Accounts of EQTEC plc for the financial year ended 31 December 2020, except for the 
adoption of new standards and interpretations and revisions of existing standards as of 1 January 2021 noted below: 
 
New/revised standards and interpretations adopted in 2021 
The following amendments to existing standards and interpretations were effective in the period to 30 June 2021, but were either 
not applicable or did not have any material effect on the Group: 
 

• Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest Rate Benchmark Reform Phase 2; 

• Amendments to IFRS 16: COVID-19 Rent Related Concessions; 
 

The directors do not expect the adoption of the above amendments and interpretations to have a material effect on the interim 
condensed financial statements in the period of initial application. 
 
Development assets 
Development assets are stated at the lower of cost and net realisable value. Costs represent expenses associated with engineering, 
project management, permitting, planning, financing and other services, incurred in furthering the development of a project towards 
financial close. Net realisable value is based on estimated revenue to be recognized for development services less further costs 
expected to be incurred to the financial close of a project. 
 

5. ESTIMATES 

The preparation of the interim condensed consolidated financial statements requires management to make judgements, estimates 
and assumptions that affect the application of policies and reported amounts of certain assets, liabilities, revenues and expenses 
together with disclosure of contingent assets and liabilities.  Estimates and underlying assumptions are reviewed on an on-going basis. 
Revisions of accounting estimates are recognised in the period in which the estimate is revised.  
 
The judgements, estimations and assumptions applied in the interim financial statements, including the key sources of estimation 
uncertainty, were the same as those applied in the Group’s last annual financial statements for the financial year ended 31 December 
2020. 
 

6.  SEGMENT INFORMATION 
 

Information reported to the chief operating decision maker for the purposes of resource allocation and assessment of segment 
performance focuses on the products and services sold to customers. The Group’s reportable segments under IFRS 8 Operating 
Segments are as follows: 
 
Technology Sales: Being the sale of Gasification Technology and associated Engineering and Design Services; 
Power Generation: Being the development and operation of renewable energy electricity and heat generating plants. 
 
The chief operating decision maker is the Chief Executive Officer. Information regarding the Group’s current reportable segment is 
presented below. The following is an analysis of the Group’s revenue and results from continuing operations by reportable segment: 

 

                            Segment Revenue              Segment Profit/(Loss) 

                            6 months ended                    6 months ended 

 30 June 2021 30 June 2020 30 June 2021 30 June 2020 

 € € € € 

     

Technology Sales 481,720 770,308 (427,114) (407,482) 

Power Generation                -                - (185)   (4,565) 

Total from continuing 
operations 

 
481,720 

 

 
770,308 

 
(427,299) 

 

 
(412,047) 

Central administration costs and directors’ salaries (1,783,089) (997,184) 

Impairment of financial investments  - (17,324) 

Other income  - 45,810 

Change in fair value of investments  (52,846) - 

Other gains and losses  (1,404,755) - 

Foreign currency gains/(losses)  123,044 74,470 

Share of loss of equity accounted investments  (2,914) - 

Finance income  21,711 - 

Finance costs  (512,414) (540,135) 

   

Loss before taxation (continuing operations) (4,038,562) (1,846,410) 



 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements 
 

 
6.  SEGMENT INFORMATION - continued 

Revenue reported above represents revenue generated from associated undertakings and external customers. Inter-segment sales 
for the financial period amounted to €Nil (2020: €Nil). Included in revenues in the Technology Sales Segment are revenues of €Nil 
(2020: €691,163) which arose from sales to North Fork Community Power LLC,, an associate undertaking of EQTEC plc.   
 
Segment profit or loss represents the profit or loss earned by each segment without allocation of central administration costs and 
directors’ salaries, other operating income, share of losses of jointly controlled entities, investment revenue and finance costs. This 
is the measure reported to the chief operating decision maker for the purposes of resource allocation and assessment of segment 
performance. 
 
Other segment information: 

 Depreciation and amortisation Additions to non-current assets 

 6 months ended 6 months ended 

 30 June 2021 30 June 2020 30 June 2021 30 June 2020 

 € € € € 

Technology sales 41,732 41,732 - 14,878 

Power Generation  - - - - 

Head Office 17,864             - 2,658,570    5,119 

     

 59,596 41,732 2,658,570 19,997 

     

The Group operates in four principal geographical areas: Republic of Ireland (country of domicile), Spain, United States and the 
United Kingdom. The Group’s revenue from continuing operations from external customers and information about its non-current 
assets* by geographical location are detailed below: 

 Revenue from Associates and External 
Customers 

Non-current assets* 
 

 6 months 
ended 

6 months  
ended 

 
As at 

 
As at 

 

 30 June 2021 30 June 2020 30 June 2021 31 December 2020 
 

 € €           €                 € 
 

 
Republic of Ireland 

 
- 

 
- 

 
2,443,832 

 
- 

 

Spain 481,720 79,145 146,061 187,792  

United States - 691,163 - -  

United Kingdom              -               -     198,750              -  

      

 481,720 770,308  2,788,643  187,792  

      

*Non-current assets excluding goodwill, financial instruments, deferred tax and investment in jointly controlled entities and 
associates. 
 
The management information provided to the chief operating decision maker does not include an analysis by reportable segment 
of assets and liabilities and accordingly no analysis by reportable segment of total assets or total liabilities is disclosed. 

 

7. OTHER GAINS AND LOSSES 6 months ended 6 months ended 

  30 June 2021 30 June 2020 

  € € 

  
(Loss)/Gain on debt for equity swap 

 
(1,404,755) 

 
             - 

 
During the financial year the Group extinguished some of its borrowings by issuing equity instruments. In accordance with IFRIC 19 
Extinguishing Financial Liabilities with Equity Instruments, the loss recognised on these transactions was €1,404,755 (H1 2020: gain 
of €Nil). 
 
 

8. INCOME TAX 6 months ended 6 months ended 

  30 June 2021 30 June 2020 

  € € 

 Income tax expense comprises:   

 Current tax expense  - - 

 Deferred tax credit  - - 

 Adjustment for prior financial periods              -              - 

  
Tax expense 

 
             - 

 
             - 



 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements 

 
An income tax charge does not arise for the six months ended 30 June 2021 or 30 June 2020 as the effective tax rate applicable to 
expected total annual earnings is Nil as the Group has sufficient tax losses coming forward to offset against any taxable profits.  A 
deferred tax asset as not been recognised for the losses coming forward. 
 

 

9. LOSS PER SHARE 6 months ended 
30 June 2021 

6 months ended 
30 June 2020 

  € per share € per share 

 Basic loss per share   

 From continuing operations  (0.0005) (0.0005) 

 From discontinued operations            -            - 

 Total basic loss per share (0.0005) (0.0005) 

    

 Diluted loss per share   

 From continuing operations (0.0005) (0.0005) 

 From discontinued operations            -            - 

 Total diluted loss per share (0.0005) (0.0005) 

 
The loss and weighted average number of ordinary shares used in the calculation of the basic and diluted loss per share are as 
follows: 

  6 months ended 
30 June 2021 

6 months ended 
30 June 2020 

  € € 

 Loss for period attributable to equity holders of the parent (4,037,800) (1,819,363) 

     

 Profit for the period from discontinued operations used in the 
calculation of basic earnings per share from discontinued operations 

 
                   - 

 

 
24,827 

  
 Losses used in the calculation of basic loss per share from continuing 

operations 
 

(4,037,800) 
 

(1,844,190)  
  No. No. 

 Weighted average number of ordinary shares for   

 the purposes of basic loss per share 7,358,418,295 3,989,442,933 

 Weighted average number of ordinary shares for   

 the purposes of diluted loss per share 7,358,418,295 3,989,442,933 

    

Dilutive and anti-dilutive potential ordinary shares 
The following potential ordinary shares were excluded in the diluted earnings per share calculation as they were anti-dilutive. 

  30 June 2021 30 June 2020 

    

 Share warrants in issue 663,310,335 576,876,933 

 Convertible loans in issue                      - 235,991,940 

 Total anti-dilutive shares 663,310,355 812,868,873 

 
 
  Events after the balance sheet date 

128,380,000 ordinary shares were issued after the period end. If these shares were in issue prior to 30 June 2021, they would 
have affected the calculation of the weighted average number of shares in issue for the purposes of calculating both the basic loss 
per share and diluted loss per share by 21,396,667. 

 

  



 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements 

 
10. PROPERTY, PLANT AND EQUIPMENT 

 
During the six-month period ended 30 June 2021, the Group acquired right-to-use assets financed through leases to the value of €214,378. 
 

11. GOODWILL  

  
Included are the following amounts relating to goodwill: 

    30 June 2021 31 December 2020 

Cost                  € € 

At start and at end of the financial period  16,710,497 16,710,497 

     

Accumulated impairment losses    

At start of the financial period  1,427,038 1,427,038 

Impairment losses                 -                - 

  

 

At end of the financial period   1,427,038 1,427,038 

 
Carrying value 

    

At start and at end of the financial period  15,283,459 15,283,459 

 
  

12. OTHER INTANGIBLE ASSETS 

 
During the six-month period ended 30 June 2021, the Group acquired intellectual property rights valued at €2,443,832 as part of a 
settlement with Syngas Technology Engineering, S.L., a company wholly owned and controlled by Dr. Yoel Alemán, a director of the 
Company. 

 

13. FINANCIAL ASSETS 

 
During the six-month period ended 30 June 2021, the Group acquired the following financial assets: 
 

a) Investment in MetalNRG plc 

 

On 17 May 2021, the Company acquired 60,606,061 shares in MetalNRG plc in exchange for 27,932,961 Ordinary Shares of 
the Company. 

 

b) Investment in EQTEC Italia MDC srl 

 

During the six-month period ended 30 June 2021, the Group acquired a 20.02% share in an associate company, EQTEC Italia 
MDC srl. In addition, the Group advanced a loan of €482,000 to EQTEC Italia MDC srl. The loan is for a term of 36 months and 
the principal and any accrued interest are repayable in full on 18 June 2026, but EQTEC Italia MDC srl can repay the loan early 
without penalty. The loan is unsecured and has a coupon rate of 4% per annum, payable on termination of the loan. 

 

14. INVESTMENT IN ASSOCIATED UNDERTAKINGS  

 
Details of the Group’s interests in associated undertakings at 30 June 2020 is as follows: 

  

Name of  associated Country of  Shareholding Principal activity 

undertaking incorporation    

    

North Fork Community 
Power LLC  

United States of 
America 

19.99% Operator of biomass gasification power project 

EQTEC Italia MDC srl Italy 20.02% Operator of biomass gasification project 

  



 

 

EQTEC plc 
Notes to the unaudited condensed consolidated financial statements 
 

 

For the first five years of operation, the share of profits from North Fork Community Power LLC is limited to 0.1999% rising to 
19.99% thereafter.  

Summarised financial information in respect of the Group’s interests in associated undertakings is as follows:   

 30 June 2021 31 December 2020  

 € €  

Non-current assets 699,829 44,552  

Current assets 20,738,537 17,686,647  

Non-current liabilities (19,298,707) (16,213,836)  

Current liabilities (422,135)      (263,150)  

    

Net assets 1,717,524      1,254,213  

    

Group’s share of net assets of associated entities 343,344      250,717  

 
  

6 months ended  
30 June 2021 

 6 months ended  
30 June 2020 

 € € 

Total revenues 18,567 12,721 

Total expenses (31,664) (2,461) 

   

Total (loss)/profit for the financial period (13,097) 10,260 

   

Group’s share of (losses)/profits of associated entities   (2,914)              - 

 
The investments in North Fork Community Power LLC and EQTEC Italia MDC srl  are accounted for using the equity method in 
accordance with IAS 28.  

 
The associates have not yet commenced to fully trade. 

 
 

 
15. DEVELOPMENT ASSETS 

 30 June 2021 31 December 
2020 

 

 € €  

    

Costs associated with project development 
 
Loan receivable from project development undertakings 

2,433,006 
 

1,809,746 

503,653 
 

482,537 

 

 
The Group uses its expertise in engineering, project management, permitting, planning and financing to develop waste to value 
projects. Once the projects reach a certain level of maturity, third party investors are allowed invest in the project SPV. The Group 
charges a premium to the project SPV for the development services over and above the costs incurred in developing the project.  
 
Costs associated with project development, including loans advanced to project undertakings (together “Total Project Costs”) 
comprise expenses associated with engineering, project management, permitting, planning, financing and other services, incurred 
in furthering the development of a project towards financial close. Total Project Costs set out above represent the cost of delivery 
of project development services and are transferred to cost of sales when the project SPV is invoiced by the Group for project 
development work. 
 
Included in loans receivable from project development undertakings is an amount of €200,000 which is receivable, along with 
accrued interest, 12 months from the date of drawdown. Interest is charged at 15% per annum. At 30 June 2021, the loan is valued 
at €228,274 (31 December 2020: €213,297). 

The remaining loans receivables were issued with no interest and no fixed repayment date. 
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16. TRADE AND OTHER RECEIVABLES 30 June 2021 31 December 
2020 

 € € 

Trade receivables – gross 615,407 638,602 

Allowance for credit losses (475,687) (475,687) 

Trade receivables – net 139,720 162,915 

VAT receivable 456,121 172,405 

Deferred consideration for the disposal of Pluckanes Windfarm Limited 126,572 120,424 

Advances to related undertakings 60,100 60,000 

Allowance for credit losses (60,000) (60,000) 

Prepayments 241,798 133,403 

Corporation tax 2,376 6,841 

Payments on account 400,023 120,798 

Other receivables 375,265 177,745 

   

 1,741,975 894,531 

            

Included in other receivables is an amount of €302,871 (31 December 2020: €11,294) being a deposit towards the purchase of land 
on which the proposed up to 25 MWe Billingham waste gasification and power plant at Haverton Hill, Billingham, UK, will be 
constructed. 

17. EQUITY 
 
 During the 6-month period ended 30 June 2021, 1,450,322,620 shares (6 months ended 30 June 2020: 300,400,000 shares) were 
issued 
 as follows: 
 

Amounts of shares 6 months ended 6 months ended 
 30 June 2021 30 June 2020 
Ordinary Shares of €0.001 each issued and fully paid   

- Beginning of the period 6,977,439,598 3,939,376,266 

- Issued on exercise of warrants for cash 156,773,543 300,400,000 

- Issued on exercise of employee share warrants for cash 46,884,149 - 

- Issued in settlement of suppliers and other creditors 152,075,311 - 

- Issued in exchange for shares in other entity 27,932,961 - 

- Share issue for cash – public and private placement 1,066,666,656                       - 

   
Total Ordinary shares of €0.001 each authorised, issued and fully paid at 
the end of the period 

 
8,427,772,218 

 
4,239,776,266 

 
 
 
18. BORROWINGS 
 
 During the six months ended 30 June 2021, the following occurred in relation to debt securities: 

 
On 4 January 2021, the Company announced that it had agreed an unsecured loan facility of £1.25 million with Altair Group 
Investment Limited, a substantial shareholder in the Company. The Loan Facility was for a term of 12 months and the principal and 
any accrued interest were repayable in full on 31 December 2021. The Loan Facility was unsecured and had a coupon rate of 6% 
per annum, payable quarterly in arrears. The Loan Facility was used to pay all sums due under the previous Secured Loan Facility 
that was in place at that time releasing and discharging any secured assets and obligations. 
 
During the period all amounts due and owing under the unsecured loan facility were repaid in full. 
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19. LEASES 
 
During the six-month period ended 30 June 2021, the Group acquired right-to-use assets financed through leases to the value of 
€214,378. 
 
Lease liabilities are presented in the statement of financial position as follows: 

 30 June 2021 31 December 2020 

Group € € 

Current 193,849 85,242 

Non-current   154,799  106,465 

   

 348,648 191,707 

 

The Group has a lease for its offices in Iberia, Spain and London, United Kingdom. The lease liabilities are secured by the 
related underlying asset. Further minimum lease payments at 30 June 2021 were as follows: 

 Minimum lease payments due 

 Within 1 year 1-2 years 2-3 years 3-4 years 4-5 years After 5 
years 

Total 

 € € € € € € € 

30 June 2021        

Lease payments 201,657 156,819 - - - - 358,476 

Finance charges (7,808) (2,020)      -      -         -         - (9,828) 

Net Present Values 193,849 154,799       -       -         -         - 348,648 

        

31 December 2020        

Lease payments 89,828 89,828 18,714 - - - 198,370 

Finance charges (4,586) (1,993)       (84)            -         -         - (6,663) 

Net Present Values 85,242 87,835 18,630             -         -         - 191,707 

 

20. TRADE AND OTHER PAYABLES   

 
Included in trade and other payables at 30 June 2021 is an amount of €2,341,427 (£2,010,000) (31 December 2020:€2,237,006) 
relating to consideration payable under the share purchase contract to acquire Logik WTE Limited. 

 

21. DISPOSAL GROUP CLASSIFIED AS HELD FOR RESALE AND DISCONTINUED OPERATIONS 
 
The amounts presented in the condensed consolidated statement of profit or loss and the condensed consolidated statement of cash flows under 
discontinued operations relates to its former subsidiary, Pluckanes Windfarm Limited, which was disposed of on 24 August 2020.  

 

22.     RELATED PARTY TRANSACTIONS 

 
The Group’s related parties include Altair Group Investment Limited  (“Altair”), who at 30 June 2020 held 20% of the shares in the 
Company, the associate companies and key management.  
 
Transactions with Altair  
During the six-month period ended 30 June 2021, Altair advanced €1,391,173 (H1 2020: €Nil) by way of borrowings; this loan was 
repaid in the period. Interest payable to Altair for the six-month period ended 30 June 2021 amounted to €28,571 (H1 2020: 
€167,783); this includes a reprofiling fee of €Nil (H1 2020: €106,321) regarding the reprofiling of the debt facility that took place on 
1 June 2020. 

 
 

22.     RELATED PARTY TRANSACTIONS – Continued 

 
Transactions with associate undertakings 
During the six-month period ended 30 June 2021, the Company booked in revenue €Nil (Six months ended 30 June 2020: €691,163) 
from its associated undertaking, North Fork Community Power LLC, on the sale of equipment and the supply of engineering and design 
services. During the six-month period ended 30 June 2021, the Group advanced €202,169 (H1 2020: €Nil) to North Fork Community 
Power LLC by way of a loan. Included in loans receivable from project undertakings is an amount of €237,436 (31 December 2020: 
€30,201) due from North Fork Community Power LLC. 
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During the six-month period ended 30 June 2020, the Company recharged costs of €93,148 (H1 2020: €Nil) to its associated 
undertaking, EQTEC Italia MDC srl. Included in trade and other receivables at 30 June 2021 is €93,148 due from EQTEC Italia MDC srl 
(31 December 2020: €Nil).  
 
During the six-month period ended 30 June 2020, the Company advanced a loan of  €482,000 (H1 2020: €Nil) to its associated 
undertaking, EQTEC Italia MDC srl, and accrued interest income of €687 (H1 2020: €Nil). Included in financial assets at 30 June 2021 
is €482,687 due from EQTEC Italia MDC srl (31 December 2020: €Nil).  
 

 Transactions with key management  
 

A company controlled by a director, Mr. D Palumbo, provided office space for the Group in London. The cost of these services for the 
six-month period ended 30 June 2021 amounted to €12,566 (H1 2020: €9,091). At 30 June 2021, an amount of €Nil (31 December 
2020: €3,172) is included in trade and other payable with respect to payments due to this company. 
  
A company controlled by a director, Mr J Vander Linden, had provided advisory services to the Group prior to being appointed director. 
The cost of the services for the six-month period ended 30 June 2021 amounted to €Nil. Included in trade and other payables at 30 
June 2021 is an amount of €Nil (31 December 2020: €63,883) with respect to payments due to this company. The balance at 31 
December 2020 was settled through the issue of new ordinary shares of €0.001 each in the capital of the Company on 1 February 
2021. 
  
During the six-month period ended 30 June 2021, the Group entered into a royalty settlement arrangement, to the tune of €2,443,832, 
with Syngas Technology Engineering, S.L. (a company controlled by Dr. Yoel Alemán, the Group's CTO and current Board Director). 
This balance was settled through a cash payment of €1,000,000 with the remainder through the issue of new ordinary shares of 
€0.001 each in the capital of the Company on 3 June 2021. 
  
Mr I Pearson, provided consultancy services to the Group during H1 2021 amounting to €116,261 (H1 2020: €Nil). Included in trade 
and other payables at 30 June 2021 is an amount of €Nil (31 December 2020: €Nil) with respect to payments due to him. 
 

23.     CONTINGENT LIABILITIES 
 
On 13 July 2020, the Group announced that lawyers acting for Aries Clean Energy LLC of Franklin, Tennessee, USA (“Aries”) filed a complaint in a 
Californian court on 9 July 2020 against the Company and others, alleging patent infringement through the use of the Group’s Advanced Gasification 
Technology in the North Fork Community Power plant in California USA. 
 
On 22 March 2021 the Company announced the Aries had withdrawn its patent infringement complaint. The joint stipulation that the action be 
voluntarily dismissed with prejudice was filed in the United States District Court Eastern District of California on 19 March 2021 and operates as a 
final determination on the merits of the case, forbidding Aries from filing another lawsuit on the same grounds. 

   
24. EVENTS AFTER THE BALANCE SHEET DATE 
 

No adjusting or significant non-adjusting events have occurred until the date of authorisation of these financial statements. 
  
25.  APPROVAL OF FINANCIAL STATEMENTS 
 

The condensed consolidated financial statements for the six months ended 30 June 2021, which comply with IAS 34, were approved 
by the Board of Directors on 27 September 2021. 
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